SPECI AL STATEMENT FOR UNCOVERED OPTI ON WRI TERS

There are special risks associated with uncovered option witing, which
exposes the investor to potentially significant |loss. Therefore, this type
of strategy may not be suitable for all custoners approved for options
transactions.

1. The potential |oss of uncovered call witing is unlimted. The witer
of an uncovered call is in an extrenely risky position, and may incur |arge
| osses if the value of the underlying instrunent increases above the
exercise price

2. As with witing uncovered calls, the risk of witing uncovered put
options is substantial. The witer of an uncovered put option bears a risk
of loss if the value of the underlying instrunent declines bel ow the
exercise price. Such |oss could be substantial if there is a significant
decline in the value of the underlying instrunent.

3. Uncovered option witing is thus suitable only for the know edgeabl e
i nvestor who understands the risks, has the financial capacity and
willingness to incur potentially substantial |osses, and has sufficient
liquid assets to neet applicable margin requirenents. In this regard, if the
val ue of the underlying instrunment noves agai nst an uncovered witer's
options position, the investor's broker may request significant additiona
mar gi n paynents. If an investor does not nmake such margi n paynents, the
broker ny liquidate stock of options positions in the investor's account
with little or no prior notice in accordance with the investor's margin
agreenent.

4. For conbination witing, where the investor wites both a put and a
call on the sanme underlying instrunent, the potential risk is unlimted

5. If a secondary market in options were to becone unavail able, investors
coul d not engage in closing transactions, and an option witer would renain
obligated until expiration of assignnent.

6. The writer of an American-style option is subject to being assigned an
exercise at any time after he has witten the option until the option
expires. By contrast, the witer of a European-style option is subject to
exerci se assignment only during the exercise period.

7. Because stock options are not generally adjusted for ordinary cash
di vi dends and distributions, covered witers of calls are entitled to retain
di vi dends and di stributions earned on the underlying securities during the
time prior to exercise. However, a call holder beconmes entitled to the
dividend if he exercises the option prior to the ex-dividend date even
t hough the assigned witer may not be notified that he was assigned an
exercise until after the ex-date. The assigned witer of an uncovered cal
option will then becone liable for the dividend, for which cash will be
taken out of your account on the dividend paynent date. Because call hol ders
may seek to "capture" an inpending dividend by exercising, a call witer's
chances of being assigned an exercise may increase as the ex-date for a
di vi dend on the underlying security approaches.

As a general rule, stock dividends, stock distributions and stock splits
can result in an adjustnment in the nunber of underlying shares or the
exercise price, or both. It is possible that an option witer will not



receive notification fromtheir brokerage firmthat an exercise has been
assigned to themuntil one or nore days following the date of the initia
assignnment to the Clearing Menber by OCC. This creates a special risk for
uncovered writers of physical delivery call stock options. This is discussed
bel ow and under "Settlenment" in Chapter VIII, and in paragraph 8 under

"Ri sks of Options Witers" in Chapter X of the Characteristics and Ri sks of
St andardi zed Options bookl et of the Options Clearing Corporation, attached
to this email

The fact that an option witer may not receive i medi ate notification of
an assignment creates a special risk for uncovered witers of physica
delivery call stock options that are exercisable when the underlying
security is the subject of a tender offer, exchange offer, or simlar event.
A witer who fails to purchase the underlying security on or before the
expiration date for the offer may learn after the expiration date that he
has been assigned an exercise filed with OCC on or before that date. At that
poi nt, neither the purchase of the underlying security for regul ar
settl enent nor the exercise of another option (e.g., the long leg of a
spread) will enable the assigned witer to deliver the security on the
settl enment date for the option exercise. If the assigned witer fails to
make tinmely settlenent, he may be liable for, anong other things, the val ue
of the offer (because his non-delivery may have prevented the exercising
hol der from nmaking tinely delivery of the security to the offeror). This
ri sk can be avoided only by purchasing the underlying security on or before
the expiration date for the offer. Cccasionally, an offer will require that
tendered securities be delivered in |l ess than the normal settlenent time for
exchange transactions after the offer's expiration date. In those cases,

call witers will need to purchase the underlying equity security at an
earlier point -- i.e., at |east the nunber of days equal to the normal
settlenment time before the offeror's delivery deadline -- in order to

protect thensel ves.

8. You should not assune that the deliverable is 100 shares for each option
contract. Sonetinmes the deliverable is different. It could involve a cash
conponent or shares of another conpany. Covered call writers should be
especially vigilant because a deliverable different than 100 shares will
cause themto be partially naked, even in a cash account. For nore

i nformati on on deliverables, please visit the web site of the Options

Cl eari ng Corporation, ww. optionsclearing.com

NOTE: It is expected that you will read CHARACTERI STICS AND RI SKS OF
STANDARDI ZED OPTI ONS avai |l abl e from Choi ceTrade. In particular, your
attention should be directed to the chapter entitled Ri sks of Buying and
Witing Options. This Special Statement is not intended to enunerate all of
the risks entailed in witing uncovered options.



